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General Review
https://www.youtube.com/watch?v=aUPP_xQAg9I
PowerPoint - Specific Review
https://slideplayer.com/slide/7937232/
Raising Money - Bonds 
https://www.youtube.com/watch?v=Gw7P82kOOs8
Whiskey Rebellion
https://www.youtube.com/watch?v=DOKtDi4li3k

The Bonds Scam
· Revolutionary War Soldiers had been paid in bonds because the government had had no cash.
· Bond is a certificate that states that the government owes the holder of the bond a debt, to be repaid in a certain number of years at interest. 
· These bonds had not been honored after the war because the economy was bad and the national government had no money still. 
· People had begun to think they would never be honored.
· Wealthy men knew that Hamilton's plan included paying back all Revolutionary War debts like these bonds, but many poor soldiers did not.
· Some wealthy men went around offering to buy these bonds for less than they were worth from poor people suffering from the bad economy. 
· They knew that the poor people needed the money and so would accept the lower amount.
· Then the wealthy men would get the full amount when the plan was approved by Congress.
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Hamilton’s Financial Plan

The person responsible for developing a plan to solve the country’s
financial crisis was Alexander Hamilton, the secretary of the treasury.

Hamilton’s program had three parts: (1) The U.S. government
would fully assume, or agree to pay, all federal and state debts.
(2) The U.S. government would charter a national bank for depos-
iting government funds. (3) The government would impose a high
tax on goods imported into the country.

Paying the Debt Hamilton knew that paying the debt would
be a huge burden on the U.S. government. However, he wanted to
prove to people here and abroad that the United States would honor
its debts in full. Then, people would be willing to invest again in the
future.

Many southerners opposed the plan to repay state debts. Several
southern states had paid off their wartime debts on their own. South-
erners thought other states should do the same.

Congress debated the plan for six months in 1790. Then, an agree-
ment was reached. Southerners would support Hamilton’s plan to
have the federal government repay the wartime debt. In return, the

Vocabulary Builder
impose (ihm po2) v. to place a
burden on something or someone
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government would build its new capital city in the
South. The capital would rise along the banks of the
Potomac River, between Virginia and Maryland.

A National Bank The second part of
Hamiltons plan called for the creation of a
privately owned bank of the United States. It
would provide a safe place to deposit government
funds. The bank would be able to issue paper
money that would serve as a national currency.

The debate over the bank of the United States
went beyond the bank itself and focused on the
powers the government had under the Constitu-
tion. Opponents of the bank, such as Thomas
Jefferson, insisted that the law establishing the
bank was unconstitutional—contrary to what is
permitted by the Constitution.

Jefferson argued that nowhere in the Constitu-
tionwas there a provision allowing Congress to set
up a national bank. Jefferson’s view, that the
Constitution permits only what it specifically
says, is called a “strict’ interpretation of the
Constitution. Hamilton argued for a “loose” inter-
pretation. He pointed out that Article 1, Section 8
of the Constitution gave Congress the power to
make all laws “necessary and proper” for
fulfilling its duties. This suggested that there were
things not directly permitted by the Constitution
that Congress could do.

Alexander
Hamilton
1755-1804

If not for Aaron Burr, Alexander
Hamilton might have made even greater
contributions to the nation. In 1804, Burr
ran for governor of New York. Hamilton
opposed Burr and criticized his character.
After losing the election, Burr challenged
Hamilton to a duel. Hamilton was against
dueling because his son had been killed in
a duel. He purposely missed his shot at
Burr. However, Burr took careful aim and
killed Hamilton.
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In 1791, Congress did pass a law establishing the bank, and the
President signed it. However, to this day Americans disagree about
whether the Constitution should be interpreted strictly or loosely.

A High Tariff The final part of Hamilton’s plan called for a high
tariff—a tax on imported goods. It would raise money for the federal
government. It would also protect U.S. manufacturers from foreign
competition by making imported goods more expensive.

The tariff was the only part of Hamilton’s plan that Congress did
not pass, and that was because southerners opposed it. They argued
that a high tariff would help the North, where most industries were
located, while making southerners pay more for the goods they

bought.
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The Whiskey Rebellion

In 1791, Congress imposed a tax on all whiskey made and sold in
the United States. Hamilton hoped this tax would raise funds for the
Treasury. Instead, itled to a revolt that tested the strength of the new
government.

Many backcountry farmers made extra money by turning the
corn they grew into whiskey. Therefore, they bitterly resented the
new whiskey tax. Farmers compared it o the hated taxes that Britain
had imposed on the colonies before the Revolution. Many farmers
organized protests and refused to pay the tax.

In 1794, officials in western Pennsylvania tried to collect the tax.
Farmers rebelled, burning down the home of a tax collector. Soon, a
large, angry mob was marching through Pittsburgh like a gathering
storm. The violent protest became known as the Whiskey Rebellion

Washington responded quickly to this challenge to federal
authority. He sent the militia to Pennsylvania. When the rebels heard
that 13,000 troops were marching against them, they quickly scat-
tered. Washington later pardoned the leaders of the rebellion.

The Whiskey Rebellion tested the will of the new government.
Washington's forceful response showed Americans that armed rebel-
tion was not acceptable in a republic.




